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David A. Costello, CPA

President & CEO
August 15, 2008

Arthur Levitt, Jr., Co-Chair

Donald T. Nicolaisen, Co-Chair
Advisory Committee on the Auditing Profession (ACAP)

Gentlemen:

I have learned that ACAP member, Gaylen Hansen,  suggested that the NASBA Center for the Public Trust (CPT) would be an effective choice in creating a national center to facilitate auditing firms' and other market participants' sharing of fraud prevention and detection methodologies.  I am pleased that the CPT was recommended and I believe that the CPT merits your serious consideration.

In the wake of the fracturing of the public trust in its institutions and professions, the Center for the Public Trust was established by NASBA to address ethics and ethical behavior within the accounting and business communities.  The CPT strives to encourage ethical deliberations in decision-makers by stirring the moral conscience and imagination by providing a forum for exploring and furthering ethical practices.  As media stories reflecting heightened concern over the poor ethical behavior of professionals and organizations proliferated, the need for a public discourse on ethical behavior and leadership had never been more urgent.  Fulfilling this need from within the accounting community was particularly relevant.  
Our mission is simple and straightforward:  To engender and foster confidence and trust in American corporations and institutions.

Our goals are:

· Affirm and encourage what is right

· Showcase best practices

· Provide forums for ethics education

· Promote a positive perspective
Most state boards of accountancy require the passing of an ethics examination or the completion of courses on ethics prior to licensure.  The NASBA Center for the Public Trust takes the next step in this process – the linking of the theoretical to practical.  The role of ethics within a profession should consist of more than the study and testing of the code of ethics and our approach enriches the regulatory process.

NASBA, as the national organization dedicated to the enhancement of the regulation of accountancy, is uniquely qualified to administer the CPT and provides an excellent foundation for the creation of a national fraud center.  NASBA and the CPT believe that fraud is a critically important matter and the fraud center as proposed, is wholly consistent with the CPT's mission.  The CPT is a 501 (c)(3) public-interest based foundation that has no commercial mission or goals and is fully owned and supported by NASBA. We know we can do an excellent job in establishing a center that would not only be a conduit for sharing information but develop and advance best practices regarding audit fraud prevention and detection.  Furthermore, this center would not only coincide with your goals but it would do so on an independent basis free of any conflicts of interests or other influencing entanglements.  

You will find more information about the CPT at www.centerforpublictrust.org.  I look forward to further discussing our participation with the Advisory Committee.  
Sincerely,
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David A. Costello, CPA

National Association of State Boards of Accountancy
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